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Market Challenges in 2010/2011

ÅPlanning for the recovery

ÅShifting focus from cost-cutting 

to growth

ÅNeed for more accuracy in 

planning & forecasting

ÅIncreasing demand for 

transparency

ÅTransition to IFRS

ÅThe XBRL Mandate

ÅSustainability Reporting

Copyright © 2010 Oracle and/or its affiliates.  All rights reserved.                                                         

http://www.google.com/imgres?imgurl=http://www.csrdigest.com/wp-content/uploads/2009/04/gri_logo_2006_b.jpg&imgrefurl=http://www.csrdigest.com/2009/04/the-global-reporting-index/&usg=__s0Lslr0DJZ6dUoxJegfhaAgOk-o=&h=600&w=1505&sz=306&hl=en&start=2&itbs=1&tbnid=AdKqmcOlUqo7RM:&tbnh=60&tbnw=150&prev=/images%3Fq%3DGRI%2Blogo%26hl%3Den%26gbv%3D2%26tbs%3Disch:1


44Copyright © 2010 Oracle and/or its affiliates.  All rights reserved.                                                         

Agenda

ÅChallenges/Trends in Financial Reporting

ÅBest Practices in Financial Close and Reporting

ÅCustomer Successes

ÅSummary and Questions
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Sub Ledger Close
General 

Ledger Close
Data 

Assurance
Consolidation

Internal Mgmt 
Reporting

External 
Financial 
Reporting

Filing

Close sub ledgers 
into GL (AR, AP, FA, 

etc.)

Perform Reconciliations 
and Post Accruals

Deliver self 
service 

financial 
reporting to the 

organization

Create external 
reports with 

disclosures and 
financial data

Automate and 
deliver 

external & 
statutory 

filings

Gather and validate 
complete data sets to 
support all financial 

reporting needs

Automate consolidated 
financial reports 

leveraging multiple 
hierarchies and 

calculations

The óExtendedô Financial Close Process
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ÅStreamline the period-end close 

cycle

ÅEnsure visibility and predictability 

in financial consolidation and 

close

ÅIntegrate with GRC systems to 

provide transparency and control

ÅControl audit costs

Financial Close Challenges
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ÅMeet new disclosure requirements 

e.g. XBRL mandate from SEC

ÅEnsure financial reporting quality

ÅAddress all external/statutory and 

internal reporting needs

ÅManage costs related to financial 

reporting and filing

Financial Reporting Challenges
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ÅIn 2008 SEC announced initiative to 

fundamentally rethink the way 

companies report and investors 

acquire Information

ÅShift from document-based disclosure 

system (EDGAR) into a structured 

data disclosure system (IDEA) based 

on XBRL. 

ÅNew system will dramatically improve 

transparency for consumers of 

financial information.

ÅThe SEC mandated that required 

financial disclosures be filed with the 

SEC using XBRL beginning in 2009 

for large filers.
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The SEC Mandate Started in June 2009

ÅWho?  Public Companies on US 

Exchanges

ïJune 09  ïLarge accelerated filers with 

public float over $5Billion

ïJune 2010  ïAll large accelerated filers 

(public float over $700Million)

ïJune 2011  ïThe rest of public and 

foreign filers (IFRS)

ÅWhat?  Addendum to 10K/Q

ïYear 1 ïFinancial statements & notes 

and disclosures to the financial 

statements (block text)

ïYear 2 - Financial statement & notes 

and disclosures to the financial 

statements (detail tagging)

XBRL: the ñbarcodeò 
for business 

reporting
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SEC XBRL Mandate - Timeline
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Global Momentum Towards IFRS

Source: IASB, Dec 2007

Countries seeking convergence with the IASB or pursuing adoption of IFRSs

Countries that require or permit IFRSs 
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US GAAP vs IFRS: Whatôs Different?

IFRS is More ñPrinciple Basedò not ñRule Basedò

IFRS: 250 PagesUS GAAP: 25,000 Pages

Copyright © 2010 Oracle and/or its affiliates.  All rights reserved.                                                         



1313

First Time Adoption of IFRS ïRetrospective 

Restatements, not a Cumulative Change

First-time Adoption of International Financial Reporting Standards (IFRS No.1):

Companies electing to adopt the financial reporting standards of the International 
Accounting Standards Board (IASB) are required to retrospectively apply the 
international standards that exist as of the companyôs adoption of IFRS, to all 

periods presented as if they had always been in effect.
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2009 2010 2011 2012 2013 2014 2015 2016

Impact on US Companies
Start early for transition period with multi-GAAP

2009: Limited group 
of large US firms are 

permitted to use 
IFRS on an optional 

basis for fiscal 
periods ending on 

or after Dec 15, 2009

2011: SEC evaluates 
achievement of 

roadmap milestones 
and decides whether 
to adopt a mandatory 

approach for IFRS

2015: 
Large 

accelerate 
filers begin 

filing in 
IFRS

2016: 
Accelerated 

filers to 
begin filing 

in IFRS

2016: Non-
accelerated 
filers begin 

filing in IFRS

Source: SEC Announcement, Aug 2008
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2009 2010 2011 2012 2013 2014 2015 2016

Impact on US Companies
Start early for transition period with multi-GAAP

2009: Limited group 
of large US firms are 

permitted to use 
IFRS on an optional 

basis for fiscal 
periods ending on 

or after Dec 15, 2009

2011: SEC evaluates 
achievement of 

roadmap milestones 
and decides whether 
to adopt a mandatory 

approach for IFRS

2015: 
Large 

accelerate 
filers begin 

filing in 
IFRS

2016: 
Accelerated 

filers to 
begin filing 

in IFRS

2016: Non-
accelerated 
filers begin 

filing in IFRS

Source: SEC Announcement, Aug 2008

Transition Date?
SEC may require 3 

years of comparatives.  
Start Planning Now!
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All Stages: Apply Policy and Control Management

Determine impact 
on accounting in 

subsystems

Configure  
accounting rules 

and set up ledgers

Process and report 
using dual 
accounting

Milestone 3
Transactions Recorded 

in Multiple GAAPs

Stage 3

Record 
Transactions 

in both GAAPS

Milestone 1
Completed Preliminary 

Study

Stage 1

Study Impact & 
Determine Strategy

Perform 
Preliminary Study

Assess Impact

Determine 
Strategy

Determine 
changes to 

business model

Transform 
operations using 

IFRS results

Report IFRS 
results, increase 

shareholder value 

Stage 4

Transform Your 
Business & 

Win with IFRS

Milestone 4
Business Model 

Optimized

IFRS Action Plan
Achieve ñearly moverò advantage

Collect GAAP 
Financial Results

Adjust and 
Consolidate 

Under GAAP & 
IFRS

Report, Reconcile 
and Audit Results

Milestone 2
IFRS Reports Produced

Stage 2

Enable Top End  
Reports
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Source: PricewaterhouseCoopers

Increasing Demand for Non-Financial Information

New metrics for valuation

Board-level focus on 

reputation, social 

responsibility and 

sustainability

Publishing of key 

non-financial information 

along side financial data

Dow Jones and other 

Sustainability Indexes 

tracking and rating 

companies
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Corporate Governance and Sustainability are in Focus

ÅStandard & Poors Corporate 

Governance Scores

ÅFTSE/ISS Corporate Governance 

Indices

ÅDow Jones Sustainability Indices

ÅEthibel Sustainability Indices

ÅOver 10% of fund capital in 

socially responsible investments
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Mandatory vs. Voluntary Reporting

Mandatory Voluntary

EU Modernization Directive Global Reporting Initiative (GRI)

European Pollutant Release and 

Transfer Register (PRTR)

Carbon Disclosure Project (CDP)

Corporations Act (Australia) UN Global Compact

Austrian Commercial Code UN Principle for Responsible 

Investment (UNPRI)

Canadian EPA Organization for Economic 

Cooperation and Dev (OECD)

Environmental Information 

Disclosure Act (China - 2007)

ISO 14000

US EPA ï2009

SEC Guidelines - 2010

Coalition for Environmentally 

Responsible Economies (CERES)
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Green Reporting Frameworks

ÅGlobal Reporting Initiative (GRI)

ÅOver 1800 Registered Reports with 

GRI in 2009

ÅEconomic, Environmental, Social 

Reporting

ÅDefines 80 Metrics

ÅCarbon Disclosure Project (CDP)

ÅIndependent, non-profit

ÅOver 2000 reporting companies

ÅScope 1, 2, 3 GHG Emissions

ÅLargest database of corporate climate 

change information 

Number of CDP Disclosing 
Companies
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The Benefits are Becoming Clearer

ÅAvoidance of Penalties or Lawsuits

ÅImproved Reputation With Stakeholders

ïInvestors

ïCredit agencies

ïCustomers

ïEmployees

ÅAttract Capital from ñGreenò Investors

ÅEnhanced Brand Value

ÅImproved Business Performance

ïOperational Efficiency & Cost Savings

ïRisk Assessment and Management

Å=  Long-term, Sustainable Financial Value
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Future Direction ïñIntegrated Reportingò
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Financial Close and Reporting Challenges
Deliver High Value and Reduced Cycle Times

Source: Hackett Group Benchmarking-Solutions Book of Numbers

Collect data Close Adjustments
Currency

I/C

Subsidiaries

Report
Management

Legal

External

Analyze

6 Days 12 DaysAverage 

Collect Close Adjustment Report Analyze and Forecast

<2 Days 6 Days
World Class 

More time!
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Delivering A World Class Close

(a.k.a. firing on all cylinders)
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Best Practices in the Financial Close Process
5 Steps to a World Class Close

1 Orchestrate the ñextendedò financial close

3 Automate reporting and filing

5 Reduce the cost of compliance 

2 Ensure financial data quality

4 Improve Transparency
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ÅThink holistically ïsub-ledgers to filings 

ÅManage a common calendar

ÅManage all tasks/processes

ÅGain real-time visibility

ÅIdentify bottlenecks 

1 Orchestrate the Extended Financial Close

Copyright © 2010 Oracle and/or its affiliates.  All rights reserved.                                                         



2727

2 Ensure financial data quality

ÅValidate data at entry point (i.e.. A=L+E)

ÅGather data from multiple sources (i.e. GL, HR, Excel)

ÅCertify the data sets are accurate and complete

ÅEnsure complete mapping to target 

systems
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3 Improve transparency

ÅProcess status reports

ÅProcess alerts and dashboards

ÅVisibility into the consolidation

ÅVisibility through reporting
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4 Automate reporting 

ÅMultiple Reporting Standards 

ïGAAP, IFRS, Management, Statutory etc.

ÅMultiple Hierarchies

ÅForeign Currency Translation

ÅIntercompany Matching/Recons

ÅStandard Reports

ÅDisclosure Management and XBRL

(10Q/K, SEC filings)
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5 Reduce the cost of compliance 

ÅComplete Audit Trails

ÅFinancial Governance

ÅSection 302 Certifications

ÅFocus remediation efforts
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Whatôs Oracle Doing to help?
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Implementing a World Class Close
Oracleôs Extended Financial Close Solution

Financial

Consolidation

Data

Assurance Document
Management

& Filing

Financial and
Mgmt. Reporting

ERP:  

Oracle, SAP, 

Legacy, Other

Tax

Filing

Financial Close Management

CFO Dashboard

Tax

Calculations

Transactions Reporting

Governance, Risk & Compliance
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ÅFull visibility into enterprise-wide 

close process

ï Close calendar and unified task list

ï Dashboards for trending analysis 

and process improvement

ÅImproved accountability for 

predictable close

ï Workflow integration across 

systems & manual processes

ï MS Outlook integration      

ÅBuilt on proven Oracle Fusion 

Middleware technologies

Oracle Hyperion Financial Close Management
Streamline the End-to-End Close Process

New !
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ÅAuthor statutory documents 

from Hyperion Smart View for 

Office
ïMicrosoft Word and Excel for 

authoring

ïDirect integration with Hyperion 

Financial Management and 

Essbase

ïSupport for all required report 

formats: MS Word, HTML, PDF

ÅEmbedded XBRL tagging 

support
ïTaxonomy Management

ïInstance document creation 

and validation

Oracle Hyperion Disclosure Management
Statutory Reporting Made Simple

New !
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DOCUMENT ATTACHMENTS

CORE CONSOLIDATION FEATURES

FLEXIBLE REPORTING

CUSTOM DIMENSIONS

GAAP IFRS

Flexible Rules Engine

Journal Entries and Audit

Enables tracking of 
GAAP vs. IFRS 

adjustments

Multiple reporting standards in a 
single solution

Creates ñElectronic 
Binderò of all 
adjustments

Easy to 
reconcile and 

trend GAAP vs. 
IFRS results

Oracle Hyperion Financial Management 
Enables Top End IFRS Reporting
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ÅFinancial Audit Scoping Tool Blueprint

ï Integrate HFM account balance data into GRC Manager

ïAssess materiality of internal control issues and prioritize remediation

ÅSegregation of Duties for Hyperion Blueprint

ïSingle point of maintenance for users, groups, roles etc across ERP and HFM

ïAvoid potential violations in segregation of duties

Integration with Oracle GRC Solutions
Improve Financial Governance and Control

Oracle Confidential

HFM 
Application

Oracle/PSFT 
Financials

Oracle/PSFT 
Financials

Oracle GRC Manager

Oracle GRC Controls
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Seamless ERP Data and Meta Data Integration
Oracle Hyperion Financial Data Quality Management  

Files, Excel,
XML

Other 
Systems

Oracle EBS, 
PeopleSoft, SAP R/3

and Fusion Apps

Data Warehouse
Data Mart

FDM/
ERPI

EPM WorkSpace

Financial Reports

Smart View

Data & Meta data Data

Drill-through & Write-back

Financial Close

Planning & 
Budgeting

Strategy 
Management

Profitability Mgmt.
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Oracle Hyperion 

Financial Management

Our ñGreenòReporting Solution

NON-FINANCIAL

Sustainability Reporting  

Application (GRI) 

+

Economic

Social

Environment

Capture

Report 

Store

FINANCIAL

P&L
Cash

Flow

Balance

sheet

ÁROCE

ÁEBITA

ÁP/E

Áetc.

Reporting & Analysis Tools 

Report/Model/ Analyze/Benchmark
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Sustainability Dashboard
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